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Leading the value chain GOVERNANCE

• Shared climate responsibility: Deforestation-free supply chain is a norm

• The whole is greater than the sum of parts: MY sustainable palm oil framework

• MY able to meet EUDR, with gaps to close

• Opportunities: Climate-smart agriculture partnerships

• Transformed global palm oil value chain governance: landscape management



Introduction: Imported deforestation

TCL, deforestation, and agriculture-driven deforestation

Source: Pendrill et al., 2023



Introduction: Deforestation-free supply chains

One thing in 
common: Operators 
are required to 
present Segregation 
chain-of-custody, 
which is traceable to 
suppliers or the 
suppliers’ own 
suppliers’ land use 
change. 



MY sustainable palm oil framework

Deforestation Legality Due Diligence Traceability
Macro •Oil palm area capped at 6.5 mil ha

•No afforestation for oil palm 
plantations in permanent reserve 
forests
•Reforestation under 5th National 
Physical Plan

•NDPE of financial institutions

•iPLAN

Bursa Malaysia’s FCPO Revamp
•Physical seller: Up to mill level

Sectoral •Deforestation threshold cutoff: 
31.12.2019
•No new planting on peat
•Map oil palm areas (GeoPalm)

License to sell and move FFBs
•Legal ownership
•Surveyed land
•Env. Impact Assessment 
(>500 ha)
•MSPO certification within 6 
months

MSPO 1.0 & 2.0 compliance
•MPOB License
•Principle 7: Dev. of new 
planting
•EIA (+HCV)
•SIA (+FPIC)

•MSPO Trace
•Sawit Intelligent Management 
System

RSPO site-specific methodology:
• Primary forest & HCV, Nov 2005 
• HCV & HCS forests, 15 Nov 2018 

NDPE of palm oil companies

RSPO compliance
•New planting procedures
•EIA (+HCV, HCS)
•SIA (+FPIC)
•Public consultation

Palm oil companies’ supplier 
audit

RSPO Palm Trace

Palm oil companies’ traceability 
system



Rapid assessment: Key EUDR provisions

Commodities: Palm oil, 
soy, word, cattle, cocoa, 
coffee & rubber

Deforestation: The 
conversion of forest 
- 0.5 ha
- 5m
- canopy >10%

Forest degradation: 
Structural changes to 
forest cover, taking the 
form of the conversion of 
primary forests or 
naturally regenerating 
forests into:
- plantation forests or 
- planted forests

Cutoff date: 31 December 
2020

Operators to provide geolocation: 
- <4ha (6-decimal digit coordinates)
- >4ha (polygon)

Operators to do due diligence: 

- Information requirements 
(Article 9)

- Risk Assessment (Article 10)

- Risk Mitigation (Article 11)

Country Benchmarking (Article 29) 
by Competent Authority: 
-“High risk” (2-fold approach -
check X% of operators & quantity) 
-“Standard risk” (X% of operators)
-“Low risk” (simplified DueD - X% 
of  operators)   



DATA 
COLLECTOR

OIL PALM INDIGENOUS PEOPLE FOREST

National
(Government)

A29(3)(b) Rate of agri area expansion
A29(3)(c) Production trend
A10(2)(i) Supply chain complexity
A10(2)(j) Processing stages of products
A10(2)(j) Risk of product mixing
A10(2)(l) History of non-compliance along the 
relevant supply chain with this Regulation
A10(2)(m) Info of non-compliance

A10(2)(c) Indigenous 
people presence

A10(2)(b) Forest 
presence
A10(2)(f) Prevalence 
of deforestation or 
forest degradation
A29(3)(a) Rate of 
deforestation or 
forest degradation

State
(Government)

District
(Government)

Supply chain 
(Mill / refinery 
/ trader)

A9(1)(e) Seller name, address, email
A9(1)(f) Buyer name, address, email
A9(1)(b) Product quantity
A9(1)(d) Production time range
A9(1)(d) Plot grower’s plantation geolocation
A9(1)(g) Product is deforestation-free
A9(1)(h) Product is legally produced
A10(2)(n) Complementary info of compliance

A10.2(d) Good faith 
with indigenous 
people
A10(2)(e) Claim of 
land ownership by 
indigenous people

Plantation
(Grower)

A9(1)(e) Producer name, address, email
A9(1)(b) Product quantity
A9(1)(d) Production time range
A9(1)(g) Product is deforestation-free
A9(1)(h) Product is legally produced
A10(2)(n) Complementary info of compliance

A10.2(d) Good faith 
with indigenous 
people
A10(2)(e) Claim of 
land ownership by 
indigenous people

Rapid assessment: EDUR’s Articles 9, 10 & 29 

Major gaps: 

• Segregated chain-of-custody
• Polygon (>4 ha)
• Forest & forest degradation 

definitions



Rapid assessment: EDUR’s opportunities for climate-smart agriculture
• A11: Risk mitigation by operators / traders

• R29

• A29

• Could negotiate for piloting via



Implications

• Greater transparency: facilitating improved communication about the integrity of MY sustainable 
palm oil. 

• Cross-government collaboration crucial for sustainable palm oil transition

• Cross-national partnership crucial for exchange of info, technical assistance, and guidance to 
facilitate transition



EUDR

Shared 
responsibility

Global and 
regional trade

Finance and 
investments

MSPO

NDPE

Implications:

Sustainable oil 
palm 

development

Sustainable 
and 

Responsible 
Investment 
Roadmap

RSPO

Reforestation, 
afforestation, 

peatland 
restoration

Private – National – Global governance

Transformation 
of global palm 
oil value chain 
governance : 
Landscape 

management



EU 
Deforestation-
free 
Regulation’s 
major 
references


